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SUBJ: FINANCIAL ASSISTANCE POR PORTUGAL 
REF: STATE 88960 

1 . BEGIN SUMMARY. ALTER INDICATING THAT GOP HAD BEEN 
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ON VERGE OP SENDING VERY NEGATIVE REPLY TO U.S. PROPOSAL 
POR A $1.5 BU T .TON AID-TO-PORTUGAL CONSORTIUM, MFA 
SECRETARY GENERAL SAID GOP WOULD CONSIDER NEW USG 
PROPOSAL, WHICH CONTAINS NEW ASPECTS WHICH DESERVE 
STUDY, AND GET BACK TO EMBASSY PROMPTLY, WHEN WOULD ALSO 
GIVE PRENCH REACTION TO PROPOSED MID-MAY MEETING IN 
PARIS. END SUMMARY. 
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2. AT REQUEST OF FOREIGN MINISTER, DEMARCHE TO GOF MADE 
BY CHARGE TO AMBASSADOR JEAN-MARIE SOUTOU, SECRETARY 
GENERAL OF MFA, ON APRIL 26. (PORTUGUESE AMBASSADOR HAS 
ALSO BEEN ASKED TO TAKE UP QUESTION WITH SOUTOU AND 
EXPECTS SEE HIM IN NEXT DAY OR TWO.) 

3. AFTER CHARGE'S PRESENTATION ALONG LINES REFTEL, 

SOUTOU REPORTED THAT GOF STILL HAD FOR REPLY A LETTER 
FROM PRESIDENT CARTER TO PRESIDENT GISCARD OF SEVERAL 
WEEKS AGO, IN WHICH PRESIDENT CARTER DISCUSSED THE 
PORTUGUESE SITUATION AND PROPOSED FRENCH SUPPORT FOR AN 
AID CONSORTIUM TO PROVIDE SOME $1.5 BILLION OF AID TO 

GOP. HE SAID THAT WHILE NO ANSWER HAS BEEN SENT AS YET, 
THE REPLY DRAFTED IN THE QUAI (HE HAD IT BEFORE HIM) WAS 
VERY NEGATIVE IN TONE, REJECTING THE NOTION OF ANY 
FRENCH PARTICIPATION IN SUCH A CONSORTIUM. THE 
ARGUMENTATION WAS BASICALLY THAT BILATERAL AID ALREADY 
BEING GIVEN BY FRANCE AND, MORE IMPORTANTLY, THAT GOF 
HAD DECIDED TO FUNNEL ITS AID TO PORTUGAL THROUGH THE 
EC. HE NOTED THAT THE GOF HAD RECENTLY AGREED TO AN 
EXTENSION OF SUCH EC AID TO PORTUGAL FOR ANOTHER FIVE 
YEARS, TAKING THIS PROGRAM UP TO 1983. 

4. THUS, SOUTOU CONTINUED, GOF HAD BEEN ON VERGE OF 
SENDING A DISTINCTLY NEGATIVE RESPONSE TO THE USG 
PROPOSAL ON AID TO PORTUGAL. HE THOUGHT, HOWEVER, THAT 
THE NEW PROPOSAL, AS OUTLINED BY THE CHARGE, AND AS 
DESCRIBED IN A NON-PAPER OF TALKING POINTS WHICH THE 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 PARIS I2I62 01 OF 02 26I509Z 

CHARGE HAD JUST GIVEN HIM (AND WHICH SOUTOU HAD CLEARLY 
ALREADY STUDIED, THANKS TO AN EARLIER DELIVERY OF AN 
ADVANCE COPY OF THAT NON-PAPER TO THE QUAI'S PORTUGUESE 
DESK), DESERVED FURTHER STUDY. THUS, HE UNDERTOOK TO 
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INITIATE SUCH A STUDY AND TO GET A PROMPT REPLY TO THE 
EMBASSY. 

5. AS TO POSSIBLE FRENCH PARTICIPATION IN A MID-MAY 
DISCUSSION AT IMF/WORLD BANK HEADQUARTERS IN PARIS, 
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SOUTOU ALSO HELD OFE, SAYING THAT THE FRENCH OFTEN 
REACTED IN BIZARRE WAYS TO PROPOSED DISCUSSIONS, AND 
THAT THE GOF REACTION TO THIS PROPOSAL WOULD BE CONVEYED 
AT THE SAME TIME AS THEIR REACTION TO THE PROPOSED 
PARTICIPATION IN THIS ECONOMIC AID EFEORT. 

6. COMMENT: IT APPEARS THAT AT THE VERY LEAST WE HAVE 
HEADED OFF A FORMAL AND NEGATIVE FRENCH RESPONSE TO OUR 
EARLIER CONSORTIUM PROPOSAL; THAT THE GOE IS WILLING TO 
CONSIDER THE NEW PROPOSAL; AND WE HAVE REASON TO BELIEVE 
THERE MAY BE SUPPORT IN THE RANKS AT THE QUAI FOR A 
FAVORABLE RESPONSE. INCIDENTALLY, IN RESPONSE TO AN 
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OBSERVATION THAT THE EINANCIAL TYPES MEETING IN THE 
PARIS AREA LAST WEEKEND HAD APPARENTLY CONCLUDED WITH 
RESPECT TO THE U.S. PORTUGUESE AID PROPOSAL THAT IT 
WOULD BE MORE A POLITICAL THAN AN ECONOMIC DECISION, 

SOUTOU OBSERVED THAT AT THE VERY LEAST IT COULD BE SAID 
THAT THE FRENCH FINANCE PERSONS SEEMED OPEN-MINDED ON 
THE SUBJECT. 

HARLAN 
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